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Elasticity is very useful in understanding how market behaviors will be affected by change in price. The impact of price change on the demand of the product can be either dramatic or small. Price elasticity is the measure of the market’s response to price changes (Pettinger, 2019).  In pricing decisions, elasticity is important because it assists us to understand if increasing prices or lowering prices will help us accomplish our pricing objectives. In order for an organization to be able to select the most effective pricing strategy, it needs to determine if a discount will lead to increased sales or whether a price increase will result to lose of many or few buyers. 
	For a product like Samsung phone, factors that would result in a shift in the demand curve include quality, advertising and price of substitutes. An increase in the quality of Samsung phones will lead to increase in demand. When it comes to substitutes, an increase in the price of Apple IPhone, a major substitute of Samsung, will lead to increase in the demand for Samsung phones.  Similary, if Samsung advertises their products, the demand might increase because advertising increases brand loyalty. On the other hand, the factors that would cause shift in the supply of Samsung phones include production cost, technological improvement and another Samsung product becoming more profitable. When the cost of production falls, Samsung will supply a larger quantity at any given price for its output. This will cause the supply curve to shift to the right. An increase in demand for Samsung phones due to increase in quality, advertisement and increase in price of substitutes will lead to rise of the equilibrium price and increase in quantity supplied (Pettinger, 2019)
	The difference between movement along the demand curve and movements along the supply curve is that movement in demand curve occurs when there is change in both the quantity demanded and price of a commodity. On the other hand, shift in demand curve occurs when the price of the commodity remains constant but there is a change in quantity demanded due to some other factors (James, 2020). Distinction between the two is important because it defines whether the change in quantity demanded is due to price factor or non-price factor.
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